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capital accounting’
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Corporates are actually excellent at accounting
for natural capital

As long as there’s But not so good if
a market for it it’s un-priced
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Many other forms of corporate accounting and
reporting have (loosely) related to natural capital
Several will be helpful - but none are suitable as they stand

== 0=
e

\
I FHE




“The future is already here — it's just
not very evenly distributed.”
William Gibson (1993)




“The Juture is already here — it's just not very
evenly distributed.” William Gibson (1993)

Exhibit A

Complete results and the story behind PUMA's E P&L - the first ever attempt to measure, value
mm;mme caused by a major and s entire supply

PUMA's Environmental Profit and Loss
Account for the year ended 31 December

2010
P
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mean that’s reality.”
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sales
Puma weighs fresh culs in fitness
. fight
Tier2
N PERSONAL & HOUSEHOLD GOODS
an sues Samsung over ‘rip off
" 1
Tier3

~ff in S50m buvout

N

By Pilita Clark in Rio de Janeiro

Puma to kick leather into touch
& < ; Puma will have to stop using leather in its
Y ) famous football boots and trainers because

itis such an environmentally damaging
product, the sportswear company’s
executive chairman has said.

“I think eventually we'll have to look at
alternative materials, there’s no question
-, about it,” Jochen Zeitz told the Financial
Times in an interview at the UN Rio+20

S T

earth summit. “We should eat less meat, all of us, and we should use less leather, I

“We all know that cattle and beef are among the
biggest contributors to carbon emissions.”

Mr Zeitz is regarded as a pioneer of environmentally
sound business practices and says he has cut his own
meat consumption by 80 per cent in recent years.

He has also introduced “meat-free Mondays” in office
canteens at Puma, whose shoes have clad the feet of
some of the world’s best known athletes, from
Argentine footballer Diego Maradona to Jamaican
sprinter Usain Bolt.

The company unveiled an “environmental profit and
loss account” last year that valued the environmental
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“The Juture is already here — it's just not very
evenly distributed.” William Gibson (1993)

Exhibit B

The State of Natural Capital:

Natural Capital Committee

defr .

Environment

E ment
Food and Rural Affairs

“The Committee will collaborate with
businesses and major landowners to pilot
corporate natural capital accounting.”



“The Juture is already here — it's just not very
evenly distributed.” William Gibson (1993)
Exhibits C-Y

(spatial, dynamic and integrated assessment models, and genuine systems thinking -
but little of this is being applied to natural capital in business at present)
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| distributing the future?

Exhibit Z

NATURAL
CAPITAL
COALITION




"The future is guantitative, value-
chain (web), spatial, dynamic, and
valued
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The future considers the value-chain

Less focus on this More on this

+all of this

Raw materials Manufacturing  Operations Distribution Use End of life
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The future is spatial

Financial management
systems can largely
ignore ‘place’

But place is key for
natural capital
management
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The future is dynamic

Atlantic
Ocean

Pacific

Ocean

-180 -120 -60

DRY

CONDITION

-20 -15 -10 -8 -6 -4 -3 -2 -1

-0.5

0

60

0

0.5

1

2

3

120

Pacific
Ocean

WET

10

15

20

180

16



The future is valued

Valuation takes these....

PPM of

PMo.x Tonnes of

Waste
1CO.e  Kg of Pb

Liters of Water

Acresof tNO
Land

X

> and converts them into these:
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What’s the point of valuation?

Quantity Value

Water consumption: x million m3 Total societal impact: $x million
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This publication has been prepared for general guidance on matters of interest only, and does
not constitute professional advice. You should not act upon the information contained in this
publication without obtaining specific professional advice. No representation or warranty
(express or implied) is given as to the accuracy or completeness of the information contained
in this publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, its
members, employees and agents do not accept or assume any liability, responsibility or duty
of care for any consequences of you or anyone else acting, or refraining to act, in reliance on
the information contained in this publication or for any decision based on it.

© 2014 PricewaterhouseCoopers LLP. All rights reserved. In this document, "PwC" refers to
the UK member firm, and may sometimes refer to the PwC network. Each member firm is a
separate legal entity. Please see www.pwc.com/structure for further details.




